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DEPARTMENT DEFENSE 


CFR Parts 1-39 
76-25] 


Defense Acquisition Regulation 


AGENCY: Department Defense. 
ACTION: Final rule. 


SUMMARY: This document publishes 
changes the Defense Acquisition 
Regulation contained the Code 
Federal Regulations. The changes are 
the same those Defense 
Acquisition Circular 76-25. The changes 
consist revisions Section VI, 
Foreign Acquisitions, and related 
changes other parts the Regulation 
which resulted from the revisions 
Section VI. 

EFFECTIVE DATE: October 31, 1980. 

FOR FURTHER INFORMATION CONTACT: 

Brannan, Director, Defense 
Acquisition Regulatory Council, Room 
1028, Pentagon, Washington, D.C. 
20301, Telephone 
SUPPLEMENTARY INFORMATION: 


Background 


The Defense Acquisition Regulation 
(DAR) codified Title 32, Parts 1-39, 
Federal Regulations. The July 1979 
revision, supplemented July 
1980, the most recent edition that 
title. reflects amendments the 1976 
edition made Circulars 76-1 through 
76-23. 

The Department Defense 
announced the promulgation the 1979 
CFR edition the Federal Register 
December 31, 1979 (44 77158), and 
also announced that time that 
subsequent amendments the 
Regulation would published the 
Federal Register. 


Defense Acquisition Circular 76-25. 


This document contains amendments 
the Defense Acquisition Regulation 
the form replacement pages which 
were included DAC 76-25, issued 
October 31, 1980. The following 
summary the amendments: 

Foreign Acquisitions. The Department 
Defense and several nations, 
particularly NATO countries, have 
concluded number agreements that 
anticipate the forbearance U.S. 
national” laws regulations the 
acquisition defense equipment from 
those nations. These agreements are 
classified one three categories: 
reciprocal arrangement, arrangement 
pursuant foreign military sale, 
other international agreement. Two 


fundamental characteristics these 
agreements with respect acquisition 
are (i) the waiver the Buy American 
Act and “buy-national” regulations 
the Department Defense, and (ii) the 
promise solicit for products from 
these countries. This DAC 
these agreements and provides the 
procedures for the solicitation and 
evaluation offers end products 
components from countries which have 
memorandum understanding with 
the United States, FMS/offset 
arrangement negotiated pursuant 
foreign military sale, defense 
cooperation agreement. result 
these agreements, there are three 
categories products: (i) domestic 
products newly defined; (ii) products 
from selected foreign countries granted 
special status (with certain exceptions) 
whereby they are treated they are 
domestic products, hereafter referred 
“qualifying” products; and (iii) 
products from all other foreign 
countries, hereafter referred 
“nonqualifying” products. 
Implementation these agreements 
required additions and revisions 
Section and other portions the 
DAR clarify the distinctions between 
these three categories products. 
Solicitation and evaluation procedures 
have been revised and appropriate 
clauses have been added revised. The 
major changes are outlined below: 

Paragraph 6-001 includes 
expanded definition end 
product,” well definitions new 
terms. 

view the policy for broadening 
opportunities supply DoD needs with 
qualifying country end products, the 
conditions the Buy American Act and 
the Balance Payments Program must 
foreseen the majority 
solicitations. reduce the complexity, 
single clause has been developed 
encompass both conditions. 

The exceptions for specialty metals 
and chemical protective warfare 
clothing have been redrafted reflect 
the DoD policy. 

Paragraph 6-602 has been revised 
104.31(b): contractor must reduce its 
price order receive duty-free 
entry certificate the award was based 
the representation that 
would furnishing domestic end 
product component. new paragraph 
has been added, stating the requirement 
for insertion the duty-free entry 
clause for qualifying country end 
products and components. 

Part Section VI, concerning 
application the Balance Payments 
Program acquisitions for use 
overseas, has been modified waive 


the restriction with 
respect “qualifying countries.” 
Balance Payment procedures have 
been simplified elimination 
presolicitation evaluations. The 
exceptions the Balance Payments 
Program procedures listed 6-803.2 
have been revised. Another significant 
change Part the raising the 
dollar thresholds for Secretarial 
Determination and Findings (D&Fs) 
required for perishable subsistence 
purchases, nonavailability 
determinations, and unreasonable cost 
determinations million, and 
permitting further redelegation below 
the threshold $500,000. Likewise, the 
dollar thresholds for and 
(2) have been raised for Secretarial 
dealing with the acquisition 
scientific and technical knowledge. 

The most significant addition Part 
deals with the impiementation the 
6-1310. This material directs that the 
solicitation and evaluation FMS/ 
offset arrangement country offers 
done generally the same manner 
for NATO participating country offers 
(Part 14). Also, sample format has 
been provided for processing the D&Fs 
necessary waive the Buy American 
Act case-by-case basis. FMS/offset 
arrangement agreements are reprinted 
6-1315 for information purposes. 

Part sets forth detail the 
solicitation procedures and the 
evaluation procedures used for 
qualifying country offers. Part 
contains the list items restricted from 
qualifying country offers. Each 
memorandum understanding which 
has effective Secretarial D&F waiving 
the application the Buy American Act 
reprinted for information. 
The D&Fs are not reprinted. 

For those agreements with countries 
which are neither members NATO 
nor part FMS/offset arrangement, 


‘Part implements “defense 


cooperation agreements.” 

Special limitations sales 
commissions and contingent fees for 
certain FMS customers are included 
new paragraphs and 

6-104.5 and specify clauses 
and conditions included 
solicitations and contracts. 

The former procedures 
Canadian Supplies are deleted their 
entirety. 

Reference purchase from Panama 
Part are deleted the result the 
Panama Canal Treaty 1977 (but see 
803.2(iv)) for purchases and for the 
use U.S. Forces Panama, 
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There are four clauses which have DAR paragraph pages paragraph Replacement pages 
been modified added the DAR: 
both the Buy American Act and the 
Balance Payments Program. 2-202.4. 651. 
the former Duty-Free Entry 2:39. 6-1304.1 651, 
redrafted implement the waiver 3:71. 
agreements with all qualifying countries. 
Qualifying Country Sources Contents. 
and puts contractors notice 6-001.1 6:1, 6:2. 6-1310.1 6:57, 6:58 
domestic subcontractor and that 6-001.5 6:2, 6:3 6-1313 
discriminated against. 6:4. 6-1315.1 6:61, 6:62, 6:63. 
Regulation concerns agency 6:4. 6-1400 6:66. 
management, public property, and 6-1401 
proposed rules for public comment. 6-103.1 through 6:68, 6:69. 
effective date until days after the 6-103.5 6:6. 669. 
U.S.C. and (d). The amendments 
became effective October 31, 1980. 6-104.2 6:6, 6:7 6:73 through 6:80, 6:81. 
6-1406.2 6:81 through 6:93. 
How Use Replacement Pages 6-104.4 6:7 through 6:9, 6:10. 6-1406.3 6:94 through 6:101, 6:102. 
Reproduced the end this 6-1406.5 through 6:118. 
6-105 6:10, 6:11. 6-1406.6 6:118 through 6:124. 
ocument are replacement pages irom 6:13. thr 
DAC 76-25. The number the top 6-1406.8 through 
each page (for example, 1:15) identifies 
the page from the Regulation which 6:16. 
being replaced. The number the 
last appearing numbered paragraph 6:149. 
j . 6149. 
preceding page. The vertical line the 


right margin indicates where the 


6:150 through 6:154. 
amendment located. 6-504.4 6:25. 

6-504.5 6:25. 
Adoption Amendments 6:25. 7:17. 


Therefore, the July 1979 edition 


replacement pages listed the table: 


6150. 
. 6:150. 


7-104.13 752. 


6-703.3. 7-204.16 ... 
6-703.4. 6:32. 7-204.23 ... 
6-704.1.......... 6:32. 7-204.68 ... 
DAR paragraph Replacement pages 6-705 (deleted) 6:32. 7-204.69 ... 
6-801. 6:33. 7-303.19 ... 
Volume 6-802..... 6:33. 7-303.70 
1-201.12 6-803... 6:33. 7-403. 18 ... 
1-706.1.. 6-803.1 6:33, 6:34, 6:35. 7-403.66 ... 


1-803... 6-803.2. 6:35 through 6:38, 6:39. 7-504.20 ... 
1-804.1. 6-804... 6:39. 7-602.24 ... 
1-904.3. 6-901. 6:40. 7-603.44 ... 
1-1101.. 6-902. 6:40. 7-606.19 ... 
1-1103. 6-903. 6:40. 7-608.4.. 

1-1104... 6-1003... 6:41. 7-705.12 ... 
1-1105... 6-1102... 6:43. 7-902.47 ... 


7-1102.4 ....... 


.. 7:140-F, 7:140-G. 


P 
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DAR paragraph Replacement pages 
7-1102.5 7:407. 
7-1702.23 7:439. 
7-1903.59 7:456. 
7-1910.14 7:463. 
7-2003.47 7:515 through 7:516-A 
7-2003.52 . 7:517. 
7-2003.53 . 7:518. 
7-2003.7! . 7:526-A. 
8-216 . 8:22. 
8-217... 8:22. 
10-201.1 10:13, 10:14 
10-201.2 10:14. 
12-302. 12:16, 
12-803. 12:28 
12-1302 
12-1402 12:49. 
Volume lil 
18-702.2 ... 18:35. 
18-703.2 18:35. 
20-503..... 20:27. 
20-5085.1 .... 20:27. 
F-200.1501-1 F235. 
F-200.1507.... F236. 
F-200.1513.... .. F237 through F239. 
N:116. 


Appendix N.... 


Healy, 


OSD Federal Register Liaison Officer, 
Washington Headquarters Services, 
Department Defense. 


July 1981. 
BILLING CODE 3610-70-M 
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CFR Parts through 
76-26] 


Defense Acquisition Regulation 


AGENCY: Department Defense. 
ACTION: Final rule. 


This document publishes 
changes the Defense Acquisition 
Regulation contained the Code 
Federal Regulations. The changes are 
the same those Defense 
Acquisition Circular 76-26. Some the 
changes include: options; use 
recovered material; value engineering; 
equal employment compliance; price 
reasonableness; field pricing reports 
contract price proposals; procurement 
management reporting system; advance 
payments; and uniform contract format. 
EFFECTIVE DATE: December 15, 1980. 
FOR FURTHER INFORMATION CONTACT: 

Brannan, Director, Defense 
Acquisition Regulatory Council, Room 
3D1028, Pentagon, Washington, D.C. 
20301, Telephone 202-697-7266. 
SUPPLEMENTARY INFORMATION: 


Background 


The Defense Acquisition Regulation 
(DAR) codified Title 32, Parts 
Federal Regulations. The July 1979 
revision, supplemented July 
1980, the most recent edition that 
title. reflects amendments the 1976 
edition made Circulars 76-1 through 
76-23. 

The Department Defense 
announced the promulgation the 1979 
CFR edition the Federal Register 
December 31, 1979 (44 77158), and 
also announced that time that 
subsequent amendments the 
Regulation would published the 
Federal Register. 


Defense Acquisition Circular 76-26. 


This document contains amendments 
the Defense Acquisition Regulation 
the form replacement pages which 
were included DAC 76-26, issued 
December 15, 1980. The following 
summary the amendments: 

Options. DAR 1-1502 revised 
provide coverage concerning contracts 
for services which include prepriced 
options renewal options for outyears. 
This coverage designed guard 
against “buy-in” pricing; help insure 
-needed continuity operation; allow 
for the possibility for contractor 
amortization costs when the 
contractor required provide 
equipment facilities; and reduce 
turbulence the work 
force. 


Use Recovered Material. DAR 
2500.5 revised eliminate the 
requirement for specified minimum 
percentage recovered material 
used the production the item 
offered for sale the Government. 

Value Engineering. result 
review the coverage Value 
Engineering effort simplify and 
clarify the coverage, extensive revisions 
Section Part 17, and related clauses 
Section VII are included this DAC. 

Equal Employment Compliance. DAR 
decision the United States Circuit 
Court Appeals, Seventh 
which found the provision that 
paragraph invalid. Related 
changes 2-201, 3-501 and 12-805, 
resulting from the deletion, are included 
this DAC. 

Price Reasonableness. The material 
3-604.1 with respect considering the 
reasonableness price small 
purchase awards under $500 has been 
rearranged more accurately state the 
DAR requirements this point. 
Specifically, although formal 
determination documentation 
reasonableness required such 
awards, the contracting officer must 


conclude some manner that the price 


reasonable. 

Field Pricing Reports Contract 
Price Proposals. The dollar threshold 
limitation for field pricing support 
DAR 3-801.5 increased from $250,000 
$500,000 for cost-reimbursement, cost- 
sharing, cost-plus-award-fee, and cost- 
plus-fixed-fee type contracts. 
addition, other types contract 
proposals are specifically cited along 
with their respective dollar thresholds. 
revision the waiver concept also 
included this section. Also, DAR 
811 revised clarify the transmission 
the price negotiation memorandum 
situations where field pricing support 
was furnished. 

Form 254. Changes DAR 
Sections VII, XVI and Appendix have 
been made incorporate the January 
1978 revision the Form 254. 

Deliveries Excess Quantities 
Supplies. Delivery material 
Department Defense contractors 
exceeding the contract requirements has 
resulted unnecessary administrative 
costs the Government determining 
the disposition such material. This 
particularly applicable the case 
small dollar value over-shipments. 
reduce the administrative costs such 
instances, the clause entitled “Delivery 
Excess Quantities $100 Less” 
added the DAR This 
clause will allow the Government 


retain excess quantities material 
$100 without compensating the 
contractor. 

Accounting for Termination Costs. 
response recommendation from the 
Cost Accounting Standards Board, DAR 
revised require the 
establishment separate cost accounts 
accommodate and identify significant 
expenses. Reference the rev ised cost 
principle added 8-203 and 8-205. 

Cost Accounting Standard 416, 
Accounting for Insurance Costs. DAR 
Section Parts and and 
are revised incorporate the provisions 
Cost Accounting Standard 416. 

Common Carrier Freight Rates. DAR 
Section XIX revised incorporate the 
appropriate references the Revised 
Interstate Commerce addition, 
changes are made Section XIX 
incorporate shipment requirements 
related Foreign Military Sales. 

Procurement Management Reporting 
System. DAR Section Parts and 
are extensively revised incorporate 
new revised Department Defense 
requirements and the provisions the 
Federal Procurement Data System. 
Among the more notable changes are (i) 
the requirement for use the Data 
Universal Numbering System (DUNS) 
DAR 21-112.1; and {ii) clarification 
the reporting the extent 
competition negotiated acquisitions, 
21-126. Revised coverage also 
includes solicitation provision 
requesting the offeror supply his 
DUNS number with his offer. Related 
changes Sections and with 
respect this provision are included 
this DAC. Copies revised Forms 350 
and 1057 are included 

Advance Payments. The changes 
DAR Appendix Part and 
affect the interest rate charged 
advance payments and incorporate 
language into formaliz 
the “no bank account” advance 
procedures. 

Excluded Advance Payments. 
the rising caused worldwid 
inflation, the dollar thresholds for 
exclusions Appendix E-419 are raised 
from $2,500 $10,000 and from $300 
$500, respectively. 

Uniform Contract Format. Copies 
revised Standard Forms and 26, 
containing the revised Table 
Contents, are included Appendix 

Editorial Changes. Editorial changes 
are included this DAC correct 
typographical and printing errors, and 
inconsistencies previously published 
material. 
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Because the Defense Acquisition 
Regulation concerns agency 
management, public property, and 
contracts, not necessary issue 
proposed rules for public comment. 
Neither necessary delay the 
effective date until days after the 
date publication these rules, 
U.S.C. 533(a) and (d). The amendments 
became effective December 15, 1980. 


How Use Replacement Pages 


Reproduced the end this 
document are replacement pages from 
DAC 76-26. The number the top 
each page (for example, 1:25) identifies 
the page from the Regulation which 
being replaced. The number the 
bottom the page reference the 
last appearing numbered paragraph 
that page, none shows, 
preceding page. The vertical line the 
right margin indicates where the 
amendment located. 


Adoption Amendments 


Therefore, the July 1979 edition 
the Defense Acquisition Regulation 
contained CFR Parts 1-39, Volumes 
1980, amended the DAR paragraphs 
indicated substitution the 
replacement pages listed the table: 


DAR paragraph Replacement pages 
Volume 
1:25. 
1-339... 
1-1502. 13196, 1:197. 
1-1700..... 
1-1701. 1:201, 1:202, 1:203. 
1-1702. 1:203. 
1-1703. 1:203, 1:204. 
1-1704. 1:204. 
1-1704. 1:204, 
1-1704.2 . 1:204. 
1-1704.3. 1:204. 
1-1704.4 . 1:205. 
1-1704.5 1:205. 
1-1704.6 12205. 
1-1705 . 1:205. 
1-1706..... 1:205. 
1-1706.1 . 1:205, 1:206, 1:206-A. 
1-1706.2 . 1:206-B 
1:206-B. 


DAR paragraph Replacement pages 


1-2500.5 
2-201... 


2:8, 2:11, 2:17, 2:17-A. 

.. 9:61, 3:65, 3:66, 3:66-B, 3:69, 
3:70. 


3:92, 3:93. 
through 


Volume 


7:52. 
7:76-A, 7:77, 7:78-A, 7:78-B, 
7:80, 7:80-A, 7:81. 


7:94 through 7:103, 7:105. 
7-104.64 .. 7:116. 
7-104.103 7:140-D. 
7-108.1..... 7:157. 
7-602.50 .. 7:297 through 7:297-B, 7:298. 
7-2003.12.... 7:500. 
7-2003.13.... 7:500. 
7-2003.14.... 7:502. 
7-2003.15.... 7:502-B 
7-2003.16.... 7:503. 
7-2003.17 .... 7:503. 
7-2003.18 .... 7:503. 
7-2003.19.... 7:504. 
7-2003.20.... 7:505. 
7-2003.27 .... 7:506. 
7-2003.23.... 7:507, 7:508 
7-2003.24.... 7:508, 7:509 
7-2003.29 .... 7:510. 
7-2003.39 .... 7:513. 
7-2003.40.... 7:513. 
7-2003.41 .... 7:513. 
7-2003.66 .... 7:22. 
7-2003.68 .... 7:524-B. 
7-2003.69 .... 7:524-B. 
7-2003.80 .... 7:526-C. 
7-2003.81 .... 7:526-C. 
7-2003.90 7:526-E. 
8-203 8:6. 


6-205 8:8. 

8-309.. 8:28. 

10-301 10:17. 

10-301.1 .. 10:17. 

10-301.2 .. 10:17. 

10-301.3 .. 10:17. 

10-302.. 10:17, 10:17-A. 
10-303. 1€:17-A, 10:17-B, 10:17-C. 
10-304.. 10:17-C. 

10-305. 10:17-C, 

10-306.  10:17-C. 

10-403. 10:19. 

10-501.1 . + 10:22, 10:23, 

10-502. 10:24. 

10-503. 10:24. 

10-504. 10:24. 

10-505. we 10:24. 

12-805..... 

15-205.16 15:26 through 15:27-A. 


Volume Iii 


16:45, 16:46. 
19:14. 
19:14, 
19:17, 19:18. 
. 21:1. 

21:2. 
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DAR paragraph 


21:2 through 21:4, 21:5. 
21-103 21:5, 21:6. 

21-105 SID. 

21-111 2158. 


21:8. 


21-112.1.. 


21-113...... 21:8-B. 
21-113.3 21:9. 
21-114.. 21:9, 
21-115.. + 21:9, 21:10. 
21-115.1 21:10. 
21-115.2 21:10. 
21-115.3 21:10. 
21-116 21:10, 21:12. 
21-118 21:12. 
21-119. 21:12. 
21-120 21:13. 
21-121 21:14, 
21-122.. 21:14, 21:15. 
21-123.. 21:15 through 21:27. 
21-126.. 21:19 through 21:21. 
21-130.. 21:22. 
21-132... 21:22-A. 
21-133.. 21:22-A. 
21-134.. 21:23. 
21-135.. 21:23, 
21-136... 21:23. 
21-137.. 21:23. 
21-138.. 21:23. 
21-139.. 21:23. 
21-140.. 21:23. 
21-201.. 21:24, 
21-202... 21:25. 
21-204.. 21:25-A. 


21-204.2... 21:25-A. 
21-206.. 21:25-B 
21-208.. .. 21:25-B, 21:25-C. 
21-209.. wee 21:25-C, 
21-210.. 21:25-C 
21-211.. 21:25-C 
E-403 ... €:30, E:31. 
E-404 E231, 

E-407 E:32-A 
E-410 E:33, E:34. 
E-411 E:35, 

E-413 E:36, E:36-A. 
E-413.1 E:36-A, E:37. 
E-414.1 £:38. 
E-416.. E:40. 
E-419....... E:41. 
F-100.18 .. F2, F3. 
F-100.26 ...... F26 
F-100.149... F57. 
F-200.254 F83. F84. 


F85, F86 (removed) 
F91 
F196. 


Healy, 


OSD Federal Register Liaison Officer, 
Washington Headquarters Services, 
Department Defense. 

July 1981. 

BILLING CODE 3810-70-M 
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CFR Parts through 
76-27] 


Defense Acquisition 


AGENCY: Department Defense. 
ACTION: Final rule. 


This document publishes 
changes the Defense Acquisition 
Regulation contained the Code 
Federal Regulations. The changes are 
the same those Defense 
Acquisition Circular 76-27. Some the 
changes include: termination the 
Wage and Price Regulatory Program; 
debarment and suspension 
subcontractors; automatic data 
processing contracting; fast payment 
procedures; rights commercial 
computer software; liability for shipping 
loss damage; allowance costs for 
long-term leases; shipment storage 
personal property; Department 
Defense precious metals program; and 
deferment proposals. addition 
these changes, there included material 
concerning the Simplified Research 
Contract Procedures. 


EFFECTIVE DATE: May 15, 


FOR FURTHER INFORMATION CONTACT: 
Brannan, Director, Defense 
Acquisition Regulatory Council, Room 
3D1028, Pentagon, Washington, D.C. 
20301, Telephone 202-697-7266. 
SUPPLEMENTARY INFORMATION: 


Background 


The Defense Acquisition Regulation 
(DAR) codified Title 32, Parts 1-39, 
Federal Regulations. 

The July 1979 revision, 
supplemented July 1980, the most 
recent edition that title. reflects 
amendments the 1976 edition made 
Circulars 76-1 through 76-23. 

The Department Defense 
announced the promulgation the 1979 
CFR edition the Federal Register 
December 31, 1979 (44 77158), and 
also announced that time that 
subsequent amendments the 
Regulation would published the 
Federal Register. 


Defense Acquisition Circular 76-27. 


This document contains amendments 
the Defense Acquisition Regulation 
the form replacement pages which 
were included DAC 76-27, issued 
May 15, 1981. The following 
summary the amendments: 

Termination the Wage and Price 
Regulatory Program. conformance 

with Executive Order 12288, dated 
January 29, 1981, which terminated the 


Wage and Price Regulatory Program, 
DAR 1-341, which implemented the 
program, canceled. The clauses 
2003.83 and concerning 
compliance with the program, and 
related paragraphs DAR Section 
are deleted. addition these 
changes, recent list 
noncompliant contractors has been 
rescinded. 

Debarment and Suspension 
Subcontractors. DAR Section Part 
revised confirm and clarify the 
Department Defense policy that 
debarment and suspension procedures 
apply subcontractors. 

Automatic Data Processing (ADP) 
Contracting. Part added Section 
the DAR provide comprehensive 
guidance DoD personnel with respect 
contracting procedures for ADP 
equipment, software, maintenance 
services, and support services. The 
coverage incorporates one document 
existing guidance contained the 
Federal Property Management 
Regulations, the Federal Procurement 
Regulations, Department Defense 
Directives and Instructions, and related 
Departmental implementation. 
Associated changes are made other 
sections the DAR appropriate. 
NOTE: Two new General Services 
Administration Regulations regarding 
the acquisition ADPE became 
effective January 15, 1981. They are 
published the Federal Register, 
Volume 46, No. January 1981. (46 
1196 and 1213). 

Fast Payment Procedures. The 
coverage DAR 3-606 and the related 
changes are revised 
incorporate provisions for overseas 
shipments and clarify the information 
submitted contractors with 
invoices and Form 250. 

Rights Commercial Computer 
Software. DAR Section and the 
related clauses are revised 
authorize the use special Restricted 
Rights Legend for commercial computer 
software. Related changes are included 
the coverage concerning Government 
use such software. 

Liability for Shipping Loss Damage. 
Paragraph (c) the clause DAR 
1601.14 revised with regard the 
liability for loss damage military 
goods during shipment. 

Allowance Cost for Long-Term 
Leases. DAR and are 
revised reinstate the “grandfather” 
clause, similar the one which 
appeared the DAR (ASPR) from 
December 31, 1969 (Revision 
September 1978 (DAC for 
application leases originally 
provided ASPR Revision should 
noted that when lease costs are 


allowed under the grandfather provision 
the asset values may not included 
computation facilities capital cost 
money. 

Shipment Storage Personal 
Property. DAR 22-602.1 revised 
authorize substitution 
Pamphlet 5512, dated October 12, 1978,” 
for “Federal Specification 


for shipping containers. 


DoD Precious Metals Program. DAR 
revised recognize the 
Defense Property Disposal Precious 
Metals Recovery Office Colts Neck, 
New Jersey, the single DoD control 
point for precious metal reporting. The 
coverage also revised provide for 
the disposition all precious metals, 
not just silver and gold material, when 
determined that recovery not 
feasible. 

614) revised incorporate language 
clarify existing policy relative 
deferment proposals and 
consistent with E-623 which sets forth 
the responsibility the contract 
financing office for-acting such 
proposals. 

Editorial Changes. Editorial changes 
are included this DAC correct 
typographical errors administrative 
oversight, and provide other editorial 
corrections. 

Test the Short Form Research 
Contract. The Defense Acquisition 
Regulatory (DAR) Council, January 
17, 1980, approved two-year test 
Short Form Research Contract (SFRC) 
for awards educational institutions 
and nonprofit organizations whose 
primary purpose the conduct 
scientific research, when the basis 
award unsolicited proposal. 
Form 2222 (Test), Jan 80; the Simplified 
Research Contract Procedures (DAR 
Section IV, Part 10); and the SFRC 
Contract Clauses (DAR Section VII, Part 
22), established for the purpose the 
test are included part this DAC, 
but not the form replacement pages 
the Regulation. 

Neither the SFRC nor the 
accompanying contract procedures are 
intended provide new policy coverage 
guidance the use research 
contracts versus grants for educational 
institutions and/or nonprofit 
organizations. The SFRC test coverage 
does, however, present significant 
departure from current DoD research 
contracting procedures providing for: 

Unilateral awards when unsolicited 
proposals receive favorable technical 
evaluation; 

Use one-page contract document 
through incorporation reference 
the proposal and general provisions; 


q 
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Consolidation all applicable 
contract clauses and provisions for 
educational institutions and other 
qualifying nonprofit organizations into 
the newly established test, DAR Section 
Part 22. 

believed that use the SFRC will 
enhance the use unsolicited proposals 
and provide more consistent approach 
and format for DoD research contracting 
with educational institutions and other 
nonprofit organizations. For this reason, 
use the SFRC all DoD contracting 
activities mandatory for applicable 
contracts during the two-year test 
period. special instrument 
identification code (DAR 
for SFRCs has been assigned follows: 
Short Form Research Contract.” Use 
the Basic Agreements with 
educational institutions and nonprofit 
organizations, prescribed DAR 
118.5, suspended during the test 
period. The SFRC also exempt from 
the Uniform Contract Format prescribed 
DAR 3-501. 

the end the first year the test, 
all DoD contracting activities will 
requested report implementation 
the SFRC. Any necessary changes 
adjustments the SFRC format, 
procedures contract provisions will 
made that time. 

Form 2222 (Test), Jan 80, may 
reproduced for local use pending receipt 
the form through normal form 
distribution channels. 

Because the Defense Acquisition 
Regulation concerns agency 
management, public property, and 
contracts, not necessary issue 
proposed rules for public comment. 
Neither necessary delay the 
effective date until days after the 
date publication these rules, 
U.S.C. 533 (a) and (d). The amendments 
became effective May 15, 1981. 


How Use Replacement Pages 


Reproduced the end this 
document are replacement pages from 
DAC 76-27. The number the top 
each page (for example, 1:9) identifies 
the page from the Regulation which 
being replaced. The number the 
bottom the page reference the 
last appearing numbered paragraph 
that page, none shows, 
preceding page. The vertical line the 


right margin indicates where the 
amendment located. 


Adoption Amendments 


Therefore, the July 1979 edition 
the Defense Acquisition Regulation 
contained CFR Parts 1-39, Volumes 
1980, amended the DAR paragraphs 
indicated substitution the 
replacement pages listed the table: 


DAR paragraph Replacement pages 


Volume | 
1-112 1:10, 1:11. 
1:17, 1:18. 


1-201.29 .... 
1-201.37 


1-341. 1:77-A, 1:77-B. 
1-600.. 1:90. 
1-601.1.. 1:90. 

1-601.3... 1:90. 

1-601.4... 1:91. 

1:91, 1:92. 


1-701.1.. 
1-704.3.. 
71-1502... 
3-603.1.. 
3-606.1.. 
3-807.7.. 
3-1100.1 
Sect. IV, Part 10 
(Reserved). 

4-1100... 
4-1101.... 
4-1102... 
4-1102.1 
4-1102.2 ... 
41102.3 ... 
4-1102.4 ... 
4-1102.5 ... 
4-11026 ... 
4-1102.7 ... 
4-1102.8 ... 
4-1102.9 ... 
4-1102.10. 
4-1102.11 
4-1102.12. 
4-1102.13. 
4-1102.14 . 
4-1102.15. 
4-1102.16. 
4-1102.17. 
4-1103... 
4-1103.1 
4-1103.2 ... 
4-1104... 
4-1104.1... 
4-1104.2... 
4-1104.3 ... 
4-1104.4 .. 
4-1104.5.. 
4-11046 .. 
4-1104.7 .. 
4-1104.8 .. 


4-1104.10.... 
4-1104.11.... 
4-1104.12.... 
4-1104.13.... 
4-1104.14.... 


6, 4:67, 4:68. 


4:69, 4:70. 


DAR paragraph 


4-1104.15 4:70. 


4-1105. 4:70. 
4-1106. 4:70. 
5-900 .. 5:38. 
5-90 
6-001.7 — - 
6-803.1.... 633. 
6-1306.1 6:56. 
6-1406.1 681. 
6-1406.2 6:90. 
6-1406.3 6:99, 6:101. 
6-1406.4 .. 6.108. 
6-1406.5 6:113. 


6-1406.6 6:121. 

Volume ft 
7-104.3... 
7-104.9... . 7:36 through 7:38-C, 7:45. 
7-104.20 . 787. 

-104.32 .... . 7:76, 7:76-A. 
7:128-F through 7:430. 
7-104.101 7:140-B, 7:140-C. 
7-204.67 ......... .. 7205. 

7-303.69 7:241. 
7-403.65 7-266. 
7-504.19 7-271. 
7-603.62 7:314-D. 
7-606.33 ... 7:332. 
7-608.24 .... 7:342-A. 
7-705.35 .... 7-368. 
7391. 
7-1601.14 . 7-429. 
7-1702.22 7:439. 

7-1903.42 . 7:455. 

7-1903.58 . 7:456. 

7-2003.83 . 7:526-D. 
7-2102.23 

Sect. Vil, Part 22 7:538-A. 

(Reserved). 

7-2300.. 


7-2301.. 539. 
7-2302.1 ... 7539. 
7-2302.2 .. 7540. 
8-216... 
9-202.2. 
202.3. 
9-601... : 
9-602... 
9:56, 9:59 
12:44-E 
.. 13:9. 
. 15:33-A, 15:36 
Volume 


29 


Dated: July 1981. 
Healy, 
OSD Federal Register Liaison Officer, 


Washington Headquarters Services, 
Department 


BILLING CODE 3810-70-M 
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Laws 


Subscriptions Now Being Accepted 


97th Congress, ist Session, 1981 


Separate prints Public Laws, published immediately after 
enactment, with marginal annotations, legislative history 
references, and future Statutes volume page numbers. 


Subscription Price: $150.00 per session 


(Individual laws also may purchased from the Superintendent 
Documents, Government Printing Office, Washington, D.C. 20402. 
Prices vary. See Reminder Section the Federal Register 

for announcements newly enacted laws and prices). 


SUBSCRIPTION ORDER FORM 
ENTER SUBSCRIPTION TO: PUBLIC LAWS. Code 


$150.00 Domestic; $187.50 Foreign. 


PLEASE PRINT TYPE 


NAME—FIRST, LAST 


COMPANY NAME ADDITIONAL ADDRESS 

STREET ADDRESS 


MAIL ORDER FORM TO: COUNTRY 


Government Printing Office 
Washington, D.C. 20402 


Remittance Enclosed (Make 
checks payable Superin- 
tendent Documents) 


Account 


y 


